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Introduction

WaveTracker assists you in analyzing price-action in markets so that you can identify high probability
trades that have minimal risk.

What is price-action?

Price-action is a key to successful trading. Indicators lag; price-action does not. If you know how to read
price-action in markets, you can consistently trade to win. Price-action is the language of the markets.
The market speaks to you with price-action. It speaks to you day after day with the same language.
Learn to read it, speak it, and embrace it, and you will hear the market telling you where it is more
probable to go than not.

Who uses price-action?
The smart money traders trade off of price-action pattern points. You want to trade with them.

How do you analyze price-action?

The language of price-action has market structure as consonants and market geometry as vowels.
To analyze market structure and geometry, you look at:

Alternate Wave Equality (Elliott Wave AWE patterns)

Fibonacci retracements and extentions

Support and resistance

Common patterns (hooks, rectangles, triangles, and breakouts)
Volume

Confluences of the above

O O0OO0O0O0Oo

What does WaveTracker do?
WaveTracker is your assistant in analyzing price-action. WaveTracker

0 Labels waves with highs, lows, and wave lengths

o Computes and graphically displays all Elliott Wave AWE patterns

o0 Automates Fibonacci levels
(Simply click on the high or low and the Fibonacci levels are displayed and updated
automatically.)

o0 Provides audio alerts when volume occurs and key levels are reached
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Trading Example:

Figure 71shows an example trade setup using WaveTracker on a 1-minute chart of the S&P E-Mini
contract on August 20, 2004. 1089.00 was a buy on the 2nd 1-minute bar. Note the overlapping Elliott
AWE patterns. The black ABCD shows the -3.00 Elliott AWE pattern terminating at 1089.25. The blue
ABCD shows the -2.50 Elliott AWE pattern terminating at 1089.00. Both Elliott AWE patterns tied in with
the 50% retracement from 1085.75 to 1092.25 which was 1089.00. They also tied in with the support /
resistance level of 1088.75. Based on price-action, there were 4 reasons to be a buyer at 1089.00.

o -2.50 Elliott AWE pattern
o -3.00 Elliott AWE pattern
0 50% retracement of the wave from 1085.75 to 1092.25
0 hook pattern (market broke previous resistance of 1088.75 and then hooked back to it)
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Figure 1

These types of patterns occur every single day in the S&P Emini. Go to http://www.tic2tic.com/archives
to see for yourself that Elliott AWE patterns occur every day. In the archives, we annotate a
WaveTracker chart showing the most prominent Elliott AWE pattern each day.

The Real Trading Power of Elliott Wave

For the trader, the real power of Elliott Wave is the principle that all waves of similar degree relate in
geometric form. The most common geometric wave relationship is the equality of alternate waves.

Therefore, it is not surprising that the key component of market structure in price-action is the Elliott
Alternate Wave Equality (AWE) pattern. When alternate waves of similar degree reach equality, the
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market reaction has significant meaning for either a reversal or continuation. Market reversals off of
these patterns occur at least 4-5 times daily in the S&P EMini, many days even more.

There are some complex rules involving Elliott AWE patterns, but we are going to keep it simple here.
What you need to know is that an Elliott AWE pattern is an ABCD pattern where the AB leg is equal to
the CD leg. There are 4 types of Elliott AWE patterns:

D C A B
B c
D
A A D
c B
A B D C

Impulsive Bullish AWE Corrective Bullish AWE Impulsive Bearish AWE Corrective Bearish AWE

The beauty of the Elliott AWE pattern is that you do NOT need to count waves. Many great trading days
are as simple as trading the Elliott AWE patterns on corrections as the market is trending (in either
direction). Quite often, the true Elliott Wave count is not clear until well after the fact, which is of little
use to the trader. Or even worse, the trader sometimes gets ‘married’ to an Elliott Wave count and
ignores price-action which may be saying something entirely different.

Elliott AWE patterns occur at all degrees of trend. See the history section at www.tic2tic.com for
examples of these patterns occurring on daily charts down to 1-minute charts. They are nothing short of
amazing to see. Figure 2 contains an example of an Elliott AWE pattern on the daily chart for the S&P
Emini.
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The Smart Money Traders
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Anyone who consistently buys at market bottoms and sells at market tops is a smart money trader in
our book. In the S&P Emini contract, we consistently see volume spikes on the 1-minute chart when
markets reverse at Elliott AWE pattern points. Not always, but we see them enough to know that smart
money traders are trading these patterns, either consciously or as part of some larger cosmic force.
When Elliott AWE pattern points coincide with volume spikes and you have a bias that the market
should reverse, the volume spike gives you confirmation that you are trading with smart money and that

the trade setup is one that has a higher probability of success than failure.

Shown below is an example of smart money buying precisely at an Elliott AWE pattern point.

Figure 3 shows the smart money buying at 1061.25 on the 1-minute chart. Figure 4 shows the same
buy point but on a 3-minute chart so that you can see more clearly the Elliott AWE pattern of -6.50

terminating at 1061.25.
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Figure 4

WaveTracker

WaveTracker automates the tedious work of trading by breathing life into your charts with all the key
data you need to analyze price-action. WaveTracker is an EFS study that supports all timeframe charts
and symbols, including tick charts. WaveTracker identifies:

Highs, lows and deltas for all waves

Fibonacci retracements and extensions for each wave
Pivots and balance points

Globex highs and lows

Elliott AWE pattern points

Audio alerts for volume and key patterns

O O0OO0OO0O0O0o

All waves, Fibonacci levels, and Elliott AWE pattern points update in real time. Performance is superb;
you can run up to 10 charts simultaneously with WaveTracker. For price, ordering, and trial information
visit www.tic2tic.com/software.

Mastering Price-Action

Understanding the consonants (market structure) and vowels (market geometry) of the price-action
language is a good first step. However, to become fluent in the language, you need to study with a
native speaker. Visit http://www.tic2tic.com/MentoringTrial.asp to see how you can witness first-hand
how these patterns are traded by master trader Steve Rifkin in our live Internet mentoring room.
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